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FINANCIAL STATEMENTS OF COMPANIES _

lllustration 6

Ryan Ltd provides you the following information at the year-end, March 31, 20X1:

- 8000
T
hh
Cesoxyer

( PD-L\ z z
=
Sales P Trodid of 6,98,000
Yor (&
¥ Cost of Goods Sold : OP&HU funh 4+ O€- UMy ﬁ (5,20,000)
bivess Pmﬁ\— > 1,78000
y Operating Exeensesj
o (including Depreciation Expense of ¥37,000) (1,47,000)
Oporatiny _fojil > 31,000
W}:
Ps1DY. Noé Q Jnterest Exeense aa_tc.i (23,000)
P2 lv: NOI axlnterest Income rece[ved@ Non °P“°‘h.ffﬂ 6,‘000
( 12,000
/(3,000)
(8,000)
- 723,000
(7,000)
) . {
a5
Information available:
31st March 31st March
20X1 20X0
4 ¢
Lptant  ® 7,15,000 5,05,000
Jdrless: Accumulated De£reciation @ (1,03,000) (68,000)
- - =
6,712,000 4,37,000
%_,Truw toRet = % 3000 @= No heatmewd
- Redafued i PAL=
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) (b Hew Fom %amfng Activitfes

E Interead Expente i L,'Bowg | E
E Bonas repn"d | Qgp(xp E E
| frocees from fuue of <have apital } 1SDO0O. |
; Dividend  pald __(go0) :
Cosh fow Fom {fandng auttifies . 6l00 ;600
' Codn faenaumd during the year . a0 !
. bpaning ¥ Coshy and  (oa Vaents ! |10
: cmsfv)% (ah omd Coth Equivetents ; Ao
workihg Noted :-  {ntome Tor e previohion ale
op- bal: SH00 Op-bal: 68000
To, Plant 000
Toou|bot 4000
(bad) By, PoL 1000 By ML 37000
Qe ol 3000
| b - 103000
Pant alc Investments alc
op-bal: SOSDOO (By.Coabboutle  SOCO op-bad 7000 | By, Cash)Buate. (000
To,caxh]bank 140000 |84, AL 300  Tochjbanke 78000 ‘
To,Bonda [00000 A-D- 2000 T, PaL 12000
-~ 718000 Usbad-  1SO0
Share Copitmd ale Bonds
Op-bad: 31SDo0 Op-bol:  24SDOO
] To,codh/bank SO0 (By plavit 100000
95. bole  1SDOCO
U bad AbSD00
Q- bat - <aS000




‘/lnvestments (Long term) @ 1,715,000 1,27,000
unventory cA ;s OA 1,44,000 1,710,000
= 1
LJrade receivables (A DA 47,000 55,000
= - F_ 9
ash 4@_000 7_5‘000
JPrepaid expenses (f: OA: :7=,000 2000
| _Share Capital @ 4,65,000 1 3,715,000
}eserves and surplus (,40,000 —s—wg' |7,32,000 )
| ponds (¥ 2,95,000 2,45,000
JArade payables €L OA 50,000 43,000
L —— = =
L@utstanding liabilities 12,000 9,000
= =
ncome taxes payable 3,000 =5é000
r—J

Analysis of selected accounts and transactions during 20X0-X1

S

e W %Ko

Purchased investments for & 2‘9‘000.

Sold investments for ¥ 1,02,000. These investments cost & 90,000.

e = e

Purchased plant assets for € 1,20,000.

(v
Sold plant assets that cost ¢10,000 with accumulated depreciation of ¢ 2,000
—— T “——
for ¥5,000.
—

Issued ¥ 1,00,000 of bonds at face value in afor plg_m‘ assets on

31st March, 20X1.
—

Repaid ¥ 50,000 of bonds at face value at maturity.

_— @

Issued 15,000 shares of ¥ 10 each.

s 58—
O —

Paid|cash dividend i 8,_200. \

Prepare Cash Flow Statement as per ASC—‘3 (Revised), using indirect method.

CoaljBouk  Or- 102000 - logﬂ 0 - 000
To, Inverhmend 90000 usov > 3000 Cash) ot M; %
To, POL 12000 §P < 000 «~ poL pr:
’ = 3000 . AD- Dr- 2000
—_ To, Plan} 10000
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FINANCIAL STATEMENTS OF COMPANIES _

lllustration 7

The balance sheets of Sun Ltd. as at 31st March 20X1 and 20X0 were as:

Particulars Notes 20X1 20X0
g g
Equity and Liabilities
1 Shareholder’s funds
Sh ital 1 60,000 50,000
‘/{-02 are capita g
Jb) Reserve & surplus ‘23 5,000 4,000
2 Current liabilities
) Trade Payables €L10A 4,000 2,500
—4 — = -
ub) Other current liabilities 3 - 1,000
=3 - ==
Jx)  Short terwszon (prmgcin for tax) @ 7&00 iOOO
Total 70,500 58,500
Assets
1 Non-current assets
=
A Property, Plant & Equipment ;1_ 39,500 29,000
2 Current assets
Y 5
C ti t ts :ChA*D 5 2,000 1,000
vw) urrent investments 2‘. i J
‘_(p) Inventories €A DA 17,000 14,000
F— ] > -
A2 Trade receivables ¢p.0oh 8,000 2000
\}d) Cash & cash equivalents 5 4,000 8,500
70,500 58,500
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Notes to accounts

20X1 20X0
¢ Y
1 | Share Capital
i =
_Equity Shares of ¥10 each 60,000 50,000
2 | Reserve & surplus
. € 00
LAProfit and Loss Account 5,000 — 4,000
—J = -
3 | Other current liabilities
 Dividend Payable (@) ) ( 7;000 )
4 | Property, plant and equipment (at WDV)
JABuilding 10,000 10,000
= =
| ;zxtures® 17,000 11,000
Wehicles @ 12,500 8,000
Total 39,500 29,000
5 | Cash and cash equivalents
';ash and Bank 4,000 8,500
The profit and loss statement for the year ended 31st March, 20X1 disclosed:
) 2 ==
Particulars v
| profit before tax )
% —
+Tax expense: Current tax
°/P'roﬁt for the year + NPT
wDeclared dividen
L/ﬁetained _ﬁrofit
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) cash flow  fom  fhandng adiviby

lsue of &nave gl v (0000 5
. Shtedpd (30e0) E
Coxh fiow from Fvandby acivieL " 7000 ™o |
| Coth generated curing The year  (hd) |
! Opmfgfmh 9 touhy 3€q}dvu'§m}x : _8D0 |
| Uefng) Cath 0 tash  Equivatentt : | Ho0
Dividend al¢ Tax ale
0p- bnd- 1000 |op-bal- 1000
To.cash|boue. 3060 (By, POL 2000 To.mahbaut 1000 | By, oL 1SOD
Cbod+) Cbad)
U bod 0
HEl e 1S00
Mchures ol Vehittet alc
Opbod- 11000 By, deprectibn 1000 opbal' &0 By depretitibn 250
Tocothjbaudt 00O T, PoL 700 85. toAw ) baule 1700
(eot-) nol ©
To.caah| 8000
0+t (1000 (bl b - REOD

Appropriokibng : Net Pmbﬂ afler lox

I PSIL'-ani'M,Ed = {000 v

Q- Tl 1 RQuavea = 0

3. fopied  Ofuidend = _2000
NPAT 3000




Costu|Boutle  Or- 1100 L,
T Vouite 100

To.P To0
FINANCIAL STATEMENTS OF COMPANIES

Further information is available:

Fixture;_ Vehit:'!_es
¢ ¢ ,,

Pepreciation for the year @) @}

Disposals:

-—
&Proceeds on disposal of vehicles 1,700
“AWritten down value (1,000)
(Pfofit on disposal 700
Prepare a Cash Flow Statement for the year ended 31st March, 20X1.
Solution
Sun Ltd.
Cash Flow Statement
for the year ended 31st March, 20X1
¢ <

Cash flows from operating activities

Net Profit before taxation 4,500

Adjustments for:

Depreciation 3,500

Profit on sale of vehicles (1,700 — 1,000) (700)

Operating profit before working capital changes 7,300

Increase in Trade receivables (2,000)

Increase in inventories (3,000)

Increase in Trade payables 1,500

Cash generated from operations 3,800

Income taxes paid (W.N.1) (1,000)

Net cash generated from operating activities 2,800
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To. Poviibu fpr Tox — Uiy

NOE o/

Illustration 8

Ms. Jyoti of Star Oils Limited has collected the following information for the

preparation of cash flow statement for the year ended 31°" March, 20X1:

o ¢

(T in lakhs)
«Net Profit 25,000
L Dividend paid 8,535
r —
/Prowszon)‘or Income tax 5,000
b/ncome tax paid during the year 4,248
./ ———
Book value pf the assets sold 185 p=
WDepreciation charged to the Statement of Profit and Loss + 20,000
TS, 1 e —
]/:OEOH sale of Investments o” 100
Profon sgle of oy @ 3 a168
[ Carrying amouny of Investment sold 27,765 —_—
P&:}g ) ,Jnterestn investments 2,506
PoL ¢ - - NoRMterestiexpenses bf the year 10,000
= .=r. — . E——
l/lnterestdurmg the year 10,520
JAncrease in Working Capital (excluding Cash & Bank Balance) 56,081
_Purchase of Fixed assets 14,560
_—
Winvestment in joint venture 3,850
yonlconstruc%n work in Vgrogress) Mufgd 34,740 )
rProceeds from calls in arrear 2
Sn—— E— —
u ,Receiet of grant for cagital _Q_ro"ects g
“Proceeds from long-term borrowings 25,980
e
J-Proceeds from short-term borrowings 20,575
L]
[ h and bank bal 5,003
uﬁpemng cash and bank balance
Llosing cash and bank balance 6,988

Prepare the Cash Flow Statement for the year ended 31 March 20X1 in accordance

with AS 3. (Make necessary assumptions)
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FINANCIAL STATEMENTS OF COMPANIES m

Solution
Star Oils Limited
Cash Flow Statement

for the year ended 31st March, 20X1

(T in lakhs)
Cash flows from operating activities
Net profit before taxation (25,000 + 5,000) 30,000
Adjustments for :
Depreciation 20,000
Loss on sale of assets (Net) 40
Profit on sale of investments (100)
Interest income on investments (2,506)
Interest expenses 10,000
Operating profit before working capital changes 57,434
Changes in working capital (Excluding cash and bank | (56,081)
balance)
Cash generated from operations 1,353
Income taxes paid (4,248)
Net cash used in operating activities (2,895)
Cash flows from investing activities
Sale of assets (W.N.1) 145
Sale of investments (27,765 + 100) 27,865
Receipt of grant for capital projects @
Interest income on investments 2,506
Purchase of fixed assets (14,560)
Investment in joint venture (3,850)
Expenditure on construction work-in progress (34,740)
Net cash used in investing activities (22,622)

© The Institute of Chartered Accountants of India




le

FINANCIAL STATEMENTS OF COMPANIES m

Cash flows from financing activities

Redemption of debentures (22-15) (7)

Interest paid (1.5)

Dividend paid a1.7)

Net cash used in financing activities (20.2)
Net increase in cash 12.2
Cash at beginning of the period 6.0
Cash at end of the period 18.2

Significant non-cash items:

(@) Debenture-holders received equity shares of ¥ 15 crores on redemption of
the debentures.

(b) Plant having book value of X 12 crores was given in exchange of an asset
costing X 21 crores. The said plant was transferred at a value of ¥ 10 crores
only, and X 11 crores was paid for the balance dues towards the plant.

lllustration 12

From the following information of Mr. Zen, prepare a Cash flow statement as per
AS-3 for the year ended 31.3.20X1:

Ledger balances of Mr. Zen as of 20X0 and 20X1

As on 1.4.20X0 As on 1.4.20X1

4 4

IZen’s Capital A/c 70,00,000 12,24,000

JArade payables CL 3,2&,000 3,52,000

WMrs. Zen's loan 2,00,000 = -

2

| }oan from Bank 3,&900 4&0,000

) ).and 6,00,000 8420,000

(ogt =/ Plant and Machinery (iet block) @e 6,40_,900 4,i0,000

Jnventories CcA 2,80,000 2,00,000
R jum— -

JArade receivables < 2,42000 4,00,000
=

L fash 80,000 56,000

© The Institute of Chartered Accountants of India
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:ui) Cosh  Fow Fom %amfg l«h‘in'l%(

. Me2en fon vepofd ' (200000) |
E loan  from i) (800(1) !
! Mr. Zen's drawings ! (126000) !
: Cosh used to %anu‘wg ochiviies : : @9005)
; enaried dun:gb ear i : (Q4000)
! fﬁuﬁ auh aml ezﬁnmh : L 80000 |
| cash tash Vareuts | | Sb0OD
Zen's (opitad Qe Plan} 2Mathive ajc
Op-loal. 00000  opbul' 840000 (By camn)bank Aot
. 16000
%mmp;&ul)t 136000 |8y, P2L 360000 L AD- 24000

¢ bal: 760000

C-bald: 1224000
——r—

OC_DV&AW ale
To, POM 24000 |0p - bad- 200000
By.Pal 1KF000
(bad-)
Q-bod - 220000
¢ — D = 40000 ¢~ D = 4HO0D
C - Q00000 = 6NODOD C - 330000 = 4ADOCD
4 ) z 8400(13 ¢ 5 760,@0
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ADVANCED ACCOUN'I"ING

Additional information:

wty =000
SP = 40000

L= 16000 v

—

(Y4
A machine costing ¥ 80,000 (accumulated depreciation there on ¥24,000) was sold

for ¢ 40.,_000. The provisigg/for depreciation on 1.4.20X0 was ¢ a%,OOO and

31.3.20XT was ¢ 3,20,000.

The net profit for the year ended on 31.3.20X1 was
[ S——1 -

7 3,60,000. =
—3
Solution
Cash Flow Statement of Mr. Zen as per AS 3
for the year ended 31.3.20X1
<
(i) Cash flow from operating activities
Net Profit (given) 3,60,000
Adjustments for
Depreciation on Plant & Machinery (W.N.2) 1,44,000
Loss on Sale of Machinery (W.N.1) 16,000 1,60,000
Operating  Profit before working capital 5,20,000
changes
Decrease in inventories 80,000
Increase in trade receivables (1,60,000)
Increase in trade payables 32,000 (48,000)
Net cash generated from operating activities 4,72,000
(ii) Cash flow from investing activities
Sale of Machinery (W.N.1) 40,000
Purchase of Land (8,80,000 — 6,00,000) (2,80,000)
Net cash used in investing activities (2,40,000)
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